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Masterarbeit aus dem Jahr 2012 im Fachbereich BWL - Bank, Borse, Versicherung, Note: -, Fachhochschule
des bfi Wien GmbH, Veranstaltung: Banking and Finance, Sprache: Deutsch, Abstract: The purpose of this
paper isto measure the correlation between the foreign longterm issuer credit ratings and both, credit spreads
and ASW and to assess the role that the Rating Agencies play on the capital markets. Ratings reflect the
financial strength and credit-worthiness of the issuer as assessed by the external rating agency. Spreads
indicate the market's expectations in connection to the riskiness of the investment. Hence high spreads
compensate investors for the higher risk taken. The result of the analysisis that there indeed exist
correlations between foreign long-term issuer credit ratings and both, credit spreads and ASW. A high spread
isstrongly correlated to alow credit rating. However, even if the relationship exists, it is not possible to draw
clear patterns of the market behavior. In some of the analyzed cases, market movements took place before a
rating change, which indicates that both, the market and rating agencies considered the same information. In
other cases, the market was influenced by the rating change. And sometimes the market reacted different to
the rating agencies decisions and expectations. Overall the market reacts differently fast and not homogenous
to the "fundamental” information it has. This makes it impossibleto clearly state the extent to which ratings
influence spreads. The results are not clear enough to indicate a more precise answer or to fully understand
the market behavior. The market is a highly volatile environment in which it isimpossible to draw
predictable behavior patternsin relation purely to the credit rating. Thisinconsistency in reaction is partially
conflicting the theory of the strong-form EMH, as the market reacts to the asymmetric level of information
available or pricesin other factors not covered in this paper.
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From reader reviews:
Beatrice Pear son:

Do you have favorite book? Should you have, what is your favorite's book? Reserve is very important thing
for usto understand everything in the world. Each guide has different aim aswell as goal; it means that guide
has different type. Some people truly feel enjoy to spend their time for you to read abook. They arereally
reading whatever they take because their hobby is definitely reading a book. Think about the person who
don't like looking at a book? Sometime, man feel need book if they found difficult problem aswell as
exercise. Well, probably you will need this The Analysis of the Influence of a Sovereign Foreign LT Issuer
Credit Rating on Credit Spreads and Asset Swap Spreads (German Edition).

Pat Billings:

Reading a book tends to be new life style on this era globalization. With reading you can get alot of
information that can give you benefit in your life. Using book everyone in thisworld can share their idea.
Textbooks can aso inspire alot of people. Many author can inspire all their reader with their story or maybe
their experience. Not only the storyplot that share in the books. But also they write about advantage about
something that you need instance. How to get the good score toefl, or how to teach your young ones, there
are many kinds of book which exist now. The authorsin this world always try to improve their expertisein
writing, they also doing some investigation before they write to their book. One of them isthis The Analysis
of the Influence of a Sovereign Foreign LT Issuer Credit Rating on Credit Spreads and Asset Swap Spreads
(German Edition).

Julia Faulkner:

Y our reading sixth sense will not betray a person, why because this The Analysis of the Influence of a
Sovereign Foreign LT Issuer Credit Rating on Credit Spreads and Asset Swap Spreads (German Edition)
book written by well-known writer whose to say well how to make book which can be understand by anyone
who have read the book. Written inside good manner for you, still dripping wet every ideas and producing
skill only for eliminate your current hunger then you still uncertainty The Analysis of the Influence of a
Sovereign Foreign LT Issuer Credit Rating on Credit Spreads and Asset Swap Spreads (German Edition) as
good book not only by the cover but also by content. Thisis one reserve that can break don't determine book
by its deal with, so do you still needing an additional sixth sense to pick this!? Oh come on your reading
through sixth sense already aerted you so why you have to listening to another sixth sense.

Andrew Blanton:

Within this erawhich is the greater man or who has ability to do something more are more precious than
other. Do you want to become among it? It is just simple strategy to have that. What you have to do is just
spending your time almost no but quite enough to experience alook at some books. Among the booksin the
top record in your reading list is The Analysis of the Influence of a Sovereign Foreign LT Issuer Credit



Rating on Credit Spreads and Asset Swap Spreads (German Edition). This book and that is qualified as The
Hungry Hillsides can get you closer in growing to be precious person. By looking upwards and review this
reserve you can get many advantages.
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